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E.O. 11652: N/A 

TAGS: EGEN, EFIN, TU 

SUBJECT: TURKISH ECONOMIC SITUATION 

REF: (A) ANKARA 7283, (B) ANKARA 7164, (C) ANKARA 6763 

1 . DEPT VERY MUCH APPRECIATES COMPREHENSIVE EMBASSY 
ANALYSIS (REF A) OF EFFECTS OF SEPT 21 TURKISH LIRA 
DEVALUATION. 

2. EMBASSY VIEWS AND WHATEVER FURTHER INFORMATION CAN BE 
DEVELOPED ON FOLLOWING SUBJECTS WOULD BE OF INTEREST TO 
WASHINGTON AGENCIES. DEPT IS AWARE OF PROBLEMS WITH INFOR- 
MATION SOURCES AND STATISTICAL DIFFICULTIES. WE LOOK FOR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 241049 

WARD DISCUSSING THESE AND OTHER ASPECTS CURRENT TURKISH 
ECONOMIC SITUATION DURING CONSULTATIONS OF E/C COUNSELOR 
MCDONNELL BEGINNING OCTOBER 1 1 . 

A. CONTINUING PUBLIC REACTION TO SEPTEMBER MEASURES AND 
ANTICIPATION OF FURTHER STEPS. DO OPINION LEADERS REALLY 
ACCEPT THAT MEASURES TO DATE ARE SUFFICIENT TO SOLVE 
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TURKEY'S ECONOMIC PROBLEMS AND THAT FAILURE OF INTERNATIONAL 
BANKS TO CONCUR WOULD INDICATE THAT ECONOMIC BOYCOTT TALK 
IS VALID (REF B). 


B. ANY AVAILABLE PROJECTIONS OR INDICATION OF EXPECTATIONS 
RE FURTHER IMPACT OF RECENT MEASURES ON PUBLIC SECTOR 
ACCOUNTS, INCLUDING SEES, DOMESTIC CREDIT AVAILABILITY, 

AND EXTERNAL ACCOUNTS. IS THOUGHT BEING GIVEN TO ELIMINA- 
TING EXISTING ADMINISTRATIVE MEASURES EFFECTING FOREIGN 
EXCHANGE TRANSACTIONS? DOES EMBASSY SEE ANY INDICATION 
THAT KEY OFFICIALS HAVE ACCEPTED NEED FOR LOWER GROWTH 
RATE? CHRISTOPHER 
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